
   

 

 

 

   

 
Quarterly update at 31 March 2023 

 

 

   

 Issue Date: 02 May 2023 
This is a General Investor Report (GIR). Please refer to the Minimum Disclosure Document (MDD) for additional 

information relating to this portfolio and to Disclosures for information relating to the content of this document. Page 1 of 2  

     
 

STANLIB US Dollar Currency Fund of Funds 

 
Who are the investment managers? 

 
STANLIB Asset Management (Pty) Ltd, FSP 719, an authorised Financial Services Provider under the Financial Advisory and Intermediary Services 

Act 2002, manage the investments of the fund. 

 

 

Eulali Gouws 

BCom (Hons)(Accounting), CA (SA), CFA 

Portfolio manager 

 
Eulali is a member of STANLIB’s multi-award-winning Fixed Income 

team, which is one of the largest in South Africa. She is a money 

market portfolio manager as well as a qualified money market, bond 

and foreign exchange dealer. She also assists with STANLIB’s 

offshore funds. Eulali started her financial services career at KPMG 

where she was part of the financial engineering group. As part of this 

team she specialised in the modelling of financial instruments as well 

as various treasury and market risk operations. After moving to 

Standard Bank, she joined STANLIB in September 2015. Eulali is a 

qualified chartered accountant and a CFA charter holder. 
 

  

 

Victor Mphaphuli 

BCom (Hons)(Economics), GEDP 

Co-head of Fixed Interest 

 
Victor is a key member of STANLIB’s multi-award-winning Fixed 

Interest team, one of the largest in South Africa. Victor is one of the 

top fixed income fund managers in the country and has won ABSIP 

Awards for fund management as well as Raging Bull Awards. He 

initially joined the team as a bond dealer and later assumed added 

responsibility for portfolio management. He was promoted to head of 

Bond and Income Funds in 2008, assuming full responsibility for the 

daily management of these funds. In 2016 Victor was promoted to 

co-head of Fixed Interest which he jointly manages with Henk Viljoen. 

Victor began his financial services career as a trainee foreign 

currency dealer with Standard Bank’s treasury division in 1996. After 

gaining experience as a bond market dealer with Nedbank 

Investment Bank, he joined STANLIB’s forerunner Liberty Asset 

Management in 2001. 
 

 
 

Fund review 

 
The US Dollar Currency Fund of Funds returned 5.24% for the quarter, outperforming the benchmark return of 5.04%. The fund’s market value 

remained stable during the quarter ending off at R551m. The South African rand weakened during the quarter from R17.04/$ on 31 December 2022 

to R17.80/$ on 31 March 2023. This contributed to the outperformance. The rand remains volatile due to continuous loadshedding, economic 

uncertainty, and a low growth environment. 

The US Dollar cash fund aims to maintain capital value and liquidity while producing a return for investors in line with money market rates. The 

STANLIB US dollar Fund, managed by Fidelity International, invests in a diversified range of high-quality short-term instruments including certificates 

of deposit, commercial paper, corporate bonds, time deposits and repurchase agreements. Investments will have a credit quality consistent with 

maintaining Moody's Aaa rating and a rating of AAA by Standard & Poor’s for the fund. The fund focusses on high quality issuers with 64% invested 

in A-rated securities or higher. The fund’s weighted average maturity increased to 14 days from 11 days previously. 

  

Market overview 

 
The US Federal Open Market Committee (FOMC) increased interest rates by a further 25 bps to a range of 4.75% to 5% at their March 2023 

meeting. This was in line with market expectations, although many analysts had expected the Fed to leave interest rates unchanged, given the recent 

turmoil in the banking sector. The Federal Funds target interest rate has increased by a total of 475 bps since the beginning of 2022. US inflation 

was last measured at 6% y/y in February 2023 (core inflation 5.5%) and is trending lower, although the labour market remains strong, with the 

unemployment rate at 3.6%. While key parts of the US economy are slowing – including the housing market, housing activity and private sector fixed 

investment and industrial activity – activity data in some parts of the service sectors remains relatively firm. In the press conference following the 

FOMC decision, Chairman Jerome Powell highlighted that the FOMC remains focused on getting inflation back under control, and that the banking 

sector remains sound. Powell also indicated that the FOMC considered/debated keeping rates on hold, but the decision to hike by 25 bps reflected 

broad consensus. At the FOMC meeting there was also an update to the FOMC ‘dot-plot’, which suggests that interest rates could increase by a 

further 25 bps at the next FOMC meeting on 2/3 May, but then rates are expected to remain on hold for the remainder of 2023. A cut in interest rates 

would be anticipated only in 2024, however it is also very noticeable that there is a wide dispersion of views in the dot plot for 2024 and 2025, 

highlighting the high degree of uncertainty. 

In February 2023 US consumer inflation rose by 0.4% m/m, helped by a further decline in used vehicle prices, a drop in piped gas prices and a 

decline in the cost of medical care services. In contrast, shelter inflation rose by 0.8% m/m. The February increase was in line with market 

expectations, pulling the annual rate of inflation down to 6% from 6.4% in January 2023. US inflation is now well below the recent peak of 9.1% y/y 

recorded in July 2022 and is expected to slow appreciably further in the months ahead. 

  

Looking ahead 

 
The decision to hike by 25 bps highlights the Fed’s determination to get inflation back under control, but also its confidence in the measures recently 

introduced to restore ‘calm’ in the banking sector. Powell made it clear that the focus will now shift to understanding changes in credit market 

conditions and the impact of those changes on inflation and the broader economy. This does not preclude another hike in rates at the next FOMC 

meeting. 

  
The commentary gives the views of the portfolio manager at the time of writing. Any forecasts or commentary included in this document are not guaranteed to occur. 

 

http://www.stanlib.com
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STANLIB US Dollar Currency Fund of Funds 

 

Change in allocation of the fund over the quarter 

 
Asset type Q1 2023 Q4 2022 Change 

    Domestic Cash & Mny Mkt 4.26 4.34 -0.09 

Domestic Fixed Interest 2.83 2.83 0.00 

Foreign Cash & Mny Mkt -1.62 -1.62 0.00 

Foreign Fixed Interest 94.53 94.44 0.08 
  

 The portfolio adhered to its portfolio objective over the quarter. 
 

 
Fund classes 

 
Class Type TER Price (cpu) Units NAV (Rand) 

      B1 Retail 0.49 204.02 265,236,970.15 541,145,131.07 
  

 All Price, Units and NAV data as at 31 March 2023. 

Units - amount of participatory interests (units) in issue in relevant class. 

 TER - 1 Year Total Expense Ratio (%) including VAT as at 31/12/2022. The Total Expense 

ratio (TER) shows the charges, levies and fees relating to the management of the portfolio 

and is expressed as a percentage of the average net asset value of the portfolio, calculated 

over the period shown and annualised to the most recently completed quarter. A higher 

TER does not necessarily imply a poor return, nor does a low TER imply a good return. 

The current TER should not be regarded as an indication of future TERs. 
 

   
 

 
Disclosures 

 
Collective Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and 

past performance is not necessarily a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 

The STANLIB US Dollar Currency Fund of Funds is a portfolio of the STANLIB Collective Investment Scheme (the Scheme). 

The manager of the Scheme is STANLIB Collective Investments (RF) (Pty) Limited (the Manager). The Manager is authorised in terms of the Collective Investment 

Schemes Control Act, No. 45 of 2002 (CISCA) to administer Collective Investment Schemes (CIS) in Securities. Liberty is a full member of the Association for Savings 

and Investments of South Africa (ASISA). The Manager is a member of the Liberty Group of Companies. The manager has a right to close a portfolio to new investors in 

order to manage the portfolio more efficiently in accordance with its mandate. The Manager does not provide any guarantee either with respect to the capital or the return 

of a CIS portfolio. A schedule of fees and charges and maximum commissions is available on request from the Manager. 

The trustee of the Scheme is Standard Chartered Bank. 

The investments of this portfolio are managed, on behalf of the Manager, by STANLIB Asset Management (Pty) Ltd, an authorised financial services provider (FSP), FSP 

No. 719, under the Financial Advisory and Intermediary Services Act (FAIS), Act No. 37 of 2002. 

Prices are calculated and published on each working day, these prices are available on the Manager’s website (www.stanlib.com) and in South African printed news 

media. This portfolio is valued at 15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00. 

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks: 

potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential 

limitations on the availability of market information. 

This is a portfolio that derives its income primarily from interest-bearing instruments. The yield (if shown) is a current effective yield calculated daily. 

This portfolio is a Fund of Funds portfolio. A Fund of Funds portfolio is a portfolio that invests in other portfolios of collective investment schemes, that levy their own 

charges, which could result in a higher fee structure for the Fund of Funds portfolio. 

All performance returns and ranking figures quoted are shown in ZAR and are based on data sourced from Morningstar or Statpro and are as at 31 March 2023. 

Annualised return figures are the compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised 

returns provide an indication of the annual return achieved over the period had an investment been held for the entire period. Actual annual figures are available on 

request from the Manager. 

Portfolio performance figures are calculated for the relevant class of the portfolio, for a lump sum investment, on a NAV-NAV basis, with income reinvested on the ex-

dividend date. Individual investor performance may differ due to initial fees, actual investment date, date of reinvestment of income and dividend withholding tax. Portfolio 

performance accounts for all costs that contribute to the calculation of the cost ratios quoted, all returns quoted are after these costs have been accounted for. 

Additional information about this product including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from 

the Manager and from the Manager’s website (www.stanlib.com). 

  

Contact details 

 
Manager 

STANLIB Collective Investments (RF) (Pty) Limited 

Reg. No. 1969/003468/07 

17 Melrose Boulevard, Melrose Arch, 2196 

Telephone: 0860 123 003 

Email: contact@stanlib.com 

Website: www.stanlib.com 

 
Trustee 

Standard Chartered Bank 

Reg. No. 2003/020177/10 

2nd Floor, 115 West Street, Sandton, 2196 

Telephone: +27 (0)11 217 6600 
  

 Investment Manager 

STANLIB Asset Management (Pty) Ltd 

An authorised financial services provider, FSP No. 719 

Reg. No. 1969/002753/07 

17 Melrose Boulevard, Melrose Arch, 2196 

Telephone: +27 (0)11 448 6000 

Website: www.stanlib.com 
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