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STANLIB Lesotho Equity Fund 

 
Who are the investment managers? 

 
STANLIB Lesotho (Pty) Ltd, a licensed asset manager under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018, 

manage the investments of the portfolio. Investment Manager 1 Legal Name was established in August 2001 as a joint venture between Standard 

Lesotho Bank and STANLIB South Africa, with management control residing with STANLIB South Africa. 

 

 

Herman van Velze 

BEng (Mining), MBL 

Head of Equities 

 
Herman joined STANLIB in 1995 as a research analyst and a resource portfolio manager. Since then he has held the positions of head of Research, 

portfolio manager, head of Balanced Fund and he is currently the head of Equities and a member of STANLIB’s investment executive committee. In 

2007 Herman joined a private equity company as a deal originator to expand his investment skillset. He later in 2009 re-joined STANLIB as the head 

of Balanced funds.  He oversees a number of portfolio managers and analysts who provide company research and actively pursue investment ideas. 

Under his leadership, the team reviews and refines opportunities which are considered for the portfolio. Herman holds a bachelor of engineering 

from the University of Pretoria and a MBL from UNISA. 
 

 
 

Fund review 

 
The STANLIB Lesotho Equity Fund outperformed the benchmark in Q1 (gross of fees), benefiting from its developed market exposure and the 

appreciation of hard currencies against the rand. 

Within South African equity, the fund benefited from an overweight position in healthcare and communications and underweight in materials. The 

below-benchmark weight in consumer discretionary detracted. 

Global equity exposure benefited from an overweight allocation to European equities (up 13.2% in rands). The quality growth style returned to favour 

as US bond yields retreated. 

  

Market overview 

 
Global equity markets continued to produce positive returns in a volatile price environment. Emerging markets (MSCI EM +4% in dollars) 

underperformed developed markets. The US stock market (S&P500 +7.5%) performed in line with global equities (MSCI AW +7.4%). Europe 

continued to perform strongly (MSCI Europe +10.6%), helped by a recovery in the euro, which strengthened a further 1.5% against the dollar. 

The FTSE/JSE SWIX Index gained 2.8% (in rands) for the quarter but declined 1.3% (in dollars) as the rand traded 4.1% weaker against the 

greenback. 

In the local market, Healthcare (+19%) outperformed, with Pharmaceuticals (+32%) particularly strong and Hospitals (+8%) supportive. Consumer 

Discretionary (+15%) was supported by strong pricing action from Luxury (+27%) while General Retail (-5%) continued to struggle. Communications 

(+12%) benefited from Technology (+17%). Consumer Staples (+3%) was held back by Tobacco (-5%), Food Producers (-5%) and Food Retail 

(+1%) which showed a large divergence from Beverages (+16%). Materials (-2%) underperformed with PGMs (-21%). 

The higher interest rate environment has been a clear disincentive for business capex and the global manufacturing sector has pulled back in 

anticipation of lower consumer demand. This came after a period when consumer spending has risen above personal incomes, eroding savings. 

Companies that reported in Q1 confirmed this trend. They reported that consumers were under pressure and balance sheets were tighter as savings 

rates have declined. Disappointing earnings from market leaders like Apple, Amazon and Alphabet weighed on market sentiment. 

Concerns about a potentially widespread banking crisis escalated. The Swiss National Bank struck a deal that essentially ‘forced’ UBS to buy Credit 

Suisse for CHF 3.3 billion in an all-stock deal when Credit Suisse faced liquidity and solvency issues. Decisive government support for depositors 

has helped to soothe the market. 

Global economic growth is forecast to barely move above 2% this year, according to a Reuters poll of economists. However, German Chancellor 

Olaf Scholz insisted that Europe's largest economy would not fall into recession. 

China's Vice Premier, Liu He, welcomed foreign investment and declared his country was open to the world after three years of pandemic isolation. 

Sentiment in China continued to improve after Beijing rolled out stimulus polices and lifted almost all COVID-19 controls. Home sales data showed 

signs of improving trends in line with better sentiment indicators, although this recovery is still patchy. 

The South African Budget presented a clever and strategically sound story but many market participants were sceptical whether it would deal with 

the current economic climate in the country. The absence of a tangible growth plan was probably the biggest omission, and the shortage of electricity 

is the major obstacle to growth. 

  

Looking ahead 

 
Changes in demand trends could be challenging for cyclical discretionary exposure in the months ahead as spending on goods tapers off. The 

willingness of Chinese policymakers to stimulate the local economy may benefit commodity prices higher, which remains an important component 

of the domestic equity market. Global equity earnings are exposed to contracting profit margins, creating an element of earnings decline this year, 

and this will be keenly watched. 

 

http://www.stanlib.com
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STANLIB Lesotho Equity Fund 

The rate in moderation of US inflation could be faster than the market is anticipating, which asset prices will be sensitive to. This coupled with the 

US jobs market are factors to be considered going forward, as either event could impact asset pricing. Geopolitics impact asset prices, so there are 

concerns about China’s presence in the Taiwan Straits and the US/China spy balloon issue. 

South African corporate and employee tax receipts have slowed over the last couple of months on a rolling basis, with nominal growth tracking below 

the latest inflation numbers. The interaction between these will be an important consideration for the outlook of the South African fiscus. 

Pressure on SA’s consumer and small and medium enterprises is mounting, given the lack of investment, employment and growth in the absence of 

a bankable level of available electricity. A key risk for government’s plan of a primary fiscal surplus is the possibility that revenue collection will shrink, 

given lower commodity prices which provided a very welcome windfall in previous periods. We believe the earnings risk to the domestically-facing 

segment of the market remains high. 

 
 

The commentary gives the views of the portfolio manager at the time of writing. Any forecasts or commentary included in this document are not guaranteed to occur. 

 

Change in allocation of the fund over the quarter 

 
Asset type Q1 2023 Q4 2022 Change 

    Lesotho Cash & Mny Mkt 2.29 3.22 -0.93 

South Africa Equity 97.71 96.78 0.93 
  

  
 

 
Fund classes 

 
Class Type TER Price (spu) Units NAV (Maloti) 

      A Retail 1.89 109.00 26,216,659.89 28,577,144.78 
  

 All Price, Units and NAV data as at 31 March 2023. 
Units - amount of participatory interests (units) in issue in relevant class. 

 TER - 1 Year Total Expense Ratio (%) including VAT as at 31/12/2022. The Total Expense ratio 
(TER) shows the charges, levies and fees relating to the management of the portfolio and is 
expressed as a percentage of the average net asset value of the portfolio, calculated over the 
period shown and annualised to the most recently completed quarter. A higher TER does not 
necessarily imply a poor return, nor does a low TER imply a good return. The current TER should 
not be regarded as an indication of future TERs. 
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STANLIB Lesotho Equity Fund 

Disclosures 

 
Collective Investment Schemes are generally medium to long term investments. The value of participatory interests may go down as well as up and past performance is 

not necessarily a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. 

The STANLIB Lesotho Equity Fund is a portfolio of the STANLIB Lesotho Collective Investment Scheme (the Scheme). The Scheme is licenced, regulated and supervised 

by the Central Bank of Lesotho (the Registrar) under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. 

The asset manager of the Scheme is Investment Manager 1 Legal Name (the Asset Manager). The Asset Manager is licensed by the Registrar under the Central Bank 

of Lesotho (Collective Investment Schemes) Regulations, 2018. An investor has a right to choose an investment option, choosing any particular investment option does 

not guarantee any particular investment outcome. 

The custodian/trustee of the Scheme is Minet Lesotho. 

The investments of this portfolio are managed by the Asset Manager. 

Prices are calculated and published on each working day, these prices are available on the Asset Manager’s website (www.stanlib.com/Lesotho) and in Lesotho printed 

news media. This portfolio is valued at 15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00. 

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks: 

potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential 

limitations on the availability of market information. 

All performance returns/figures quoted are shown in LSL and are based on data sourced from Morningstar or Statpro and are as at 31 March 2023. 

Annualised return figures are the compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised 

returns provide an indication of the annual return achieved over the period had an investment been held for the entire period. Actual annual figures are available on 

request from the Manager. 

Portfolio performance figures are calculated for the relevant class of the portfolio, for a lump sum investment, on a NAV-NAV basis, with income reinvested on the ex-

dividend date. Individual investor performance may differ due to initial fees, actual investment date, date of reinvestment of income and dividend withholding tax. Portfolio 

performance accounts for all costs that contribute to the calculation of the cost ratios quoted, all returns quoted are after these costs have been accounted for. 

Statistics - Positive Months: the number of individual 1 month periods during the specified time period where the return was not negative; Max Gain: the maximum gain 

in a trough-to-peak incline before a new trough is attained, quoted as the percentage between the trough and the peak. It is an indicator of upside risk over a specified 

time period (quoted for all periods of 1 year or longer); Max Drawdown: the maximum loss in a peak-to-trough decline before a new peak is attained, quoted as the 

percentage between the peak and the trough. It is an indicator of downside risk over a specified time period (quoted for all periods of 1 year or longer, where blank no 

loss was experienced); Highest and Lowest: the highest and the lowest 1 year return (%) that occurred during the specified time period (quoted for all relevant classes 

launched 1 year or more prior to current month end date). 

Additional information about this product including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from 

the Asset Manager and from the Asset Manager’s website (www.stanlib.com/Lesotho). The collective investment scheme contract and prospectus may be inspected at 

the address of the Asset Manager provided in the Contact details section below. 

  

Contact details 

 
Manager 

STANLIB Lesotho (Pty) Ltd 

Reg. No. I2001/40 

MGC Office Park, Cnr Pope John Paul II & Mpilo Boulevard, 
Maseru 

Telephone: +266 (0)22 326821 

Email: stanliblesotho@stanlib.com 

Website: www.stanlib.com/Lesotho 

 
Trustee 

Minet Lesotho 

Reg. No. I69/10 

4 Bowker Road, Old Europa, Maseru 

Telephone: +266 (0)22 313540 
  

 Investment Manager 

STANLIB Lesotho (Pty) Ltd 

Reg. No. I2001/40 

MGC Office Park, Cnr Pope John Paul II & Mpilo Boulevard, 
Maseru 

Telephone: +266 (0)22 326821 

Website: www.stanlib.com/Lesotho 
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