STANLIB Balanced Cautious Fund
Quarterly update at 31 December 2019
Who are the investment managers?
STANLIB Asset Management (Pty) Ltd, FSP 719, an authorised Financial Services Provider under the Financial Advisory and Intermediary Services Act 2002, manage
the investments of the fund.

Herman van Velze

Warren Buhai

BEng (Mining), MBL
Head of Equities

BCompt (Hons), CA (SA), CFA
Senior portfolio manager

Herman joined STANLIB in 1995 as a research analyst and a resource portfolio manager.
Since then he has held the positions of head of Research, portfolio manager, head of
Balanced Fund and he is currently the head of Equities and a member of STANLIB’s
investment executive committee. In 2007 Herman joined a private equity company as a deal
originator to expand his investment skillset. He later in 2009 re-joined STANLIB as the head
of Balanced funds. He oversees a number of portfolio managers and analysts who provide
company research and actively pursue investment ideas. Under his leadership, the team
reviews and refines opportunities which are considered for the portfolio. Herman holds a
bachelor of engineering from the University of Pretoria and a MBL from UNISA.

Warren initially joined STANLIB in 2005 to focus on research and portfolio management in
resources and commodity-related funds. In 2007, he took an opportunity to move overseas
and be the managing director of investments for a US private-client business targeting
opportunities in developed, emerging and frontier markets. Warren re-joined STANLIB in
2009 where he has focused on research and portfolio management of multi-asset funds
ever since, progressing to senior portfolio manager in the Multi-Asset franchise. Prior to
joining STANLIB, he spent five years gaining broad industry experience with Standard
Bank’s Corporate Finance team. Warren obtained his bachelor’s and honours degrees
studying part-time while working primarily in the audit division of Ernst & Young, where he
qualified as a chartered accountant. He is also a CFA charterholder.

Fund review
The STANLIB Balanced Cautious Fund delivered a return of +0.91% for the quarter ended 31 December 2019.

Market overview
Global equities delivered a strong performance for the year (+24.3% in rand terms), with the MSCI EM (+22.1% in rand terms) and the FTSE/JSE SWIX All Share Index
(+9.3%). The Resource Sector continued to remain the biggest positive contributor to SA performance, with a one-year return of +28.5%. SA bonds also delivered positive
returns for the year, taking the one-year performance for the ALBI to +10.3%, while the rand recovered, appreciating +7.5% against the dollar for the quarter.

Looking ahead
The global backdrop for markets remains linked to the China-US trade war and investors have reacted positively to the phase one deal. While this is clearly a step forward,
we continue to anticipate both positive and negative surprises, given the intermingling of issues such as deficit reduction, market access, intellectual property and industrial
policy being more positive than a quarter ago. The US and China seem ready to sign a trade deal and the US economy is ticking along nicely. Brexit is a certainty and
now needs implementation.
Emerging markets should continue to benefit from the Fed’s dovish stance and China’s domestic stimulus.
In SA, we believe that the economic conditions for a number of SARB rate cuts are good and this can add some impetus to the local economy. This view is tempered by
the constraints that the National Treasury is experiencing, and the possibility of selected tax hikes will be negative for consumers. The continued impact of Eskom load
shedding and drought conditions in selected areas remains a concern in the short and medium term.
This asset class offers investors an attractive opportunity into quality businesses locally and internationally, supported by global structural growth trends. There are many
self-help opportunities to increase profitability and acquisition earnings to boost bottom line profits and ultimately to grow the SA market earnings base in 2020.
The commentary gives the views of the portfolio manager at the time of writing. Any forecasts or commentary included in this document are not guaranteed to occur.

Change in allocation of the fund over the quarter

Fund classes

Asset type

Class

Type

Price (cpu)

Q4 2019

Q3 2019

Change

Units

NAV (Rand)

Domestic Cash & Mny Mkt

1.06

1.09

-0.03

A

Retail

157.82

1,745,175,896.05

2,754,226,578.86

Domestic Equity

21.00

16.93

4.07

B1

Retail

158.06

1,415,392,511.70

2,237,116,309.41

Domestic Fixed Interest

37.51

38.20

-0.69

Foreign Cash & Mny Mkt

0.20

0.14

0.06

Foreign Equity

18.10

20.21

-2.11

Foreign Fixed Interest

8.31

5.44

2.87

STANLIB Income Fund

13.83

18.00

-4.17

All data as at 31 December 2019.
Units – amount of participatory interests (units) in issue in relevant class.

The portfolio adhered to its portfolio objective over the quarter.
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Disclosures
Collective Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and
past performance is not necessarily a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending.
The STANLIB Balanced Cautious Fund is a portfolio of the STANLIB Collective Investment Scheme (the Scheme).
The manager of the Scheme is STANLIB Collective Investments (RF) (Pty) Limited (the Manager). The Manager is authorised in terms of the Collective Investment
Schemes Control Act, No. 45 of 2002 (CISCA) to administer Collective Investment Schemes (CIS) in Securities. Liberty is a full member of the Association for Savings
and Investments of South Africa (ASISA). The Manager is a member of the Liberty Group of Companies. The manager has a right to close a portfolio to new investors in
order to manage the portfolio more efficiently in accordance with its mandate. The Manager does not provide any guarantee either with respect to the capital or the return
of a CIS portfolio. A schedule of fees and charges and maximum commissions is available on request from the Manager.
The trustee of the Scheme is Standard Chartered Bank.
The investments of this portfolio are managed, on behalf of the Manager, by STANLIB Asset Management (Pty) Ltd, an authorised financial services provider (FSP), FSP
No. 719, under the Financial Advisory and Intermediary Services Act (FAIS), Act No. 37 of 2002.
Prices are calculated and published on each working day, these prices are available on the Manager’s website (www.stanlib.com) and in South African printed news
media. This portfolio is valued at 15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00.
This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of the following risks:
potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential
limitations on the availability of market information.
All performance returns and ranking figures quoted are shown in ZAR and are based on data sourced from Morningstar or Statpro and are as at 31 January 2020.
Annualised return figures are the compound annualised growth rate (CAGR) calculated from the cumulative return for the period being measured. These annualised
returns provide an indication of the annual return achieved over the period had an investment been held for the entire period. Actual annual figures are available on
request from the Manager.
Portfolio performance figures are calculated for the relevant class of the portfolio, for a lump sum investment, on a NAV-NAV basis, with income reinvested on the exdividend date. Individual investor performance may differ due to initial fees, actual investment date, date of reinvestment of income and dividend withholding tax. Portfolio
performance accounts for all costs that contribute to the calculation of the cost ratios quoted, all returns quoted are after these costs have been accounted for.
Statistics - Positive Months: the number of individual 1 month periods during the specified time period where the return was not negative; Max Gain: the maximum gain
in a trough-to-peak incline before a new trough is attained, quoted as the percentage between the trough and the peak. It is an indicator of upside risk over a specified
time period (quoted for all periods of 1 year or longer); Max Drawdown: the maximum loss in a peak-to-trough decline before a new peak is attained, quoted as the
percentage between the peak and the trough. It is an indicator of downside risk over a specified time period (quoted for periods of 1 year or longer, where no value is
shown no loss was experienced); Highest and Lowest: the highest and the lowest 1 year return (%) that occurred during the specified time period (quoted for all relevant
classes launched 1 year or more prior to current month end date).
Additional information about this product including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from
the Manager and from the Manager’s website (www.stanlib.com).

Contact details
Manager

Investment Manager

STANLIB Collective Investments (RF) (Pty) Limited
Reg. No. 1969/003468/07
17 Melrose Boulevard, Melrose Arch, 2196

STANLIB Asset Management (Pty) Ltd
An authorised financial services provider, FSP No. 719
Reg. No. 1969/002753/07
17 Melrose Boulevard, Melrose Arch, 2196

Telephone:
Email:
Website:

0860 123 003
contact@stanlib.com
www.stanlib.com

Telephone:
Website:

+27 (0)11 448 6000
www.stanlib.com

Trustee
Standard Chartered Bank
Reg. No. 2003/020177/10
5th Floor, 4 Sandown Valley Crescent, Sandton, 2196
Telephone:

+27 (0)11 217 6600
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