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The directors have pleasure in submitting their report on the
annual financial statements of STANLIB Lesotho Income Fund for
the year ended December 31, 2022.

1. Incorporation

The fund was incorporated on 01 September 2006 and obtained its
certificate to commence business on the same day.

The fund is domiciled in Lesotho where it is incorporated as an
open ended fund by issuance of units under the Central Bank of
Lesotho (Collective Investment Schemes) Regulations, 2018. The
address of the registered office is set out on page 2.

2. Nature of business

STANLIB Lesotho Income Fund was incorporated in Lesotho and
the fund operates in Lesotho.

The principal activities of the fund are to invest in Interest bearing
instruments, unit trust and cash.

There have been no material changes to the nature of the fund’s
business from the prior year.

3. Review of financial results and activities

The annual financial statements have been prepared in accordance
with International Financial Reporting Standards and the
requirements of the Central Bank of Lesotho (Collective Investment
Schemes) Regulations, 2018. The accounting policies have been
applied consistently compared to the prior year.

The fund recorded a net loss in net assets attributable to unitholders
from operations after tax for the year ended December 31, 2022

of M 872,063. This represented an increase of 1,632% from the net
decrease in net assets attributable to unitholders from operations
after tax of the prior year of M(13,367,770).

Fund investment income increased by 29% from M87,557,880 in the
prior year to M113,510,717 for the year ended December 31, 2022.

) C

TRUSTEE
REPORT

Fund cash flows from operating activities increased by 963%
from M(225,325,344) in the prior year to M69,583,228) for the year
ended December 31, 2022.

4. Creation and cancellation of units

Authorised Number of shares
Class A 484,032 441,018
Class B 1,460,225 1,408,669

" amamamam
Issued M M Number of units
Class A 40,557,958 160,251,077 43,014,143 77,943,462
Class B 47,877,945 149,487,959 51,555,971 246,114,344

88,435,903 309,739,036 94,570,114 324,057,806

Refer to note 7 of the annual financial statements for detail of the
movement in units in issue and capital attributable to unitholders.

5. Income distributions to unitholders

The fund’s income distributions policy is to distribute available
income to unitholders as per trust deed in respect of each
financial year. This is done bi-annually.

Distribution per unit of 2 cents per unit (cpu) was declared in
Lesotho currency on June 30, 2022 and paid on July 4, 2022. This
distribution equated to a total of M20,134,944 (2021:M17,229,467).

Distribution per unit of 3 cents per unit (cpu) was declared on
December 31,2022 in Lesotho currency in respect of the year
ended December 31, 2022. The was distribution paid on January
4,2023 to unitholders recorded in the register of the fund on
December 31, 2022.
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6. Events after the reporting period 9. Terms of appointment of the auditors

The directors are not aware of any material event which occurred Sheeran & Associates Chartered Accountants (Lesotho) were
after the reporting date and up to the date of this report which appointed as the fund’s auditors at the general meeting held
have an adjusting effect to the financial statement. on August 27, 2022. Included in loss for the year is the agreed

7. Going concern auditors’ remuneration of M131,652.

The annual financial statements have been prepared on the basis 10. Date of authorisation for issue of financial statements

of accounting policies applicable to a going concern. This basis The annual financial statements have been authorised for issue by
presumes that funds will be available to finance future operations the directors on March 16, 2023. No authority was given to anyone
and that the realisation of assets and settlement of liabilities, to amend the annual financial statements after the date of issue.

contingent obligations and commitments will occur in the
ordinary course of business.

The directors believe that the fund has adequate financial
resources to continue in operation for the foreseeable future and
accordingly the annual financial statements have been prepared
on a going concern basis. The directors have satisfied themselves
that the fund is in a sound financial position and that it has
access to sufficient cash facilities to meet its foreseeable cash
requirements. The directors are not aware of any new material
changes that may adversely impact the fund. The directors are
also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation
which may affect the fund.

8. Statement of disclosure to the fund’s auditors
With respect to each person who is a director on the day that this

report is approved:

« thereis, so far as the person is aware, no relevant audit
information of which the fund’s auditors are unaware; and

« the person has taken all the steps that he/she ought to have
taken as a director to be aware of any relevant audit information
and to establish that the fund’s auditors are aware of that
information.
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The directors of the management are required in terms of the
to maintain adequate accounting records and are responsible
for the content and integrity of the annual financial statements
and related financial information included in this report.

It is their responsibility to ensure that the annual financial
statements fairly present the state of affairs of the fund as at
the end of the financial year and the results of its operations
and cash flows for the period then ended, in conformity with
International Financial Reporting Standards. The external
auditors are engaged to express an independent opinion on the
annual financial statements.

The annual financial statements are prepared in accordance
with International Financial Reporting Standards and are based
upon appropriate accounting policies consistently applied

and supported by reasonable and prudent judgements and
estimates.

The directors of the management acknowledge that they are
ultimately responsible for the system of internal financial
control established by the company of the fund and place
considerable importance on maintaining a strong control
environment. To enable the directors of the management
to meet these responsibilities, the board of directors sets
standards for internal control aimed at reducing the risk

of error or loss in a cost effective manner. The standards
include the proper delegation of responsibilities within a
clearly defined framework, effective accounting procedures
and adequate segregation of duties to ensure an acceptable
level of risk. These controls are monitored throughout the
management company and all employees are required

to maintain the highest ethical standards in ensuring

the fund’s business is conducted in a manner that in all

reasonable circumstances is above reproach. The focus of

risk management in the directors of the managementis on
identifying, assessing, managing and monitoring all known
forms of risk across the fund. While operating risk cannot be
fully eliminated, the directors of the management endeavours
to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and
managed within predetermined procedures and constraints.

« STANLIB Lesotho (Pty) Ltd makes use of the Liberty Group
Limited internal audit function which operates independently
and unimpaired, and has unrestricted access to the Liberty
Group Audit and Risk Committees, appraises, evaluates and,
when necessary, recommends improvements in the systems of
internal control and accounting practices; and

« The Audit and Risk Committees play an integral role in
matters relating to financial and internal control, accounting
policies, reporting and disclosure.

The directors of the management are of the opinion, based on
the information and explanations given by management, that
the system of internal control provides reasonable assurance
that the financial records may be relied on for the preparation
of the annual financial statements. However, any system of
internal financial control can provide only reasonable, and not
absolute, assurance against material misstatement or loss.

The directors of management company have reviewed the
fund’s financial position as at the 31 December 2022 and, in
light of this review and the current financial position, they are
satisfied that the fund has or had access to adequate resources
to continue in operational existence for the foreseeable future.
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The external auditors are responsible for independently auditing and reporting on the fund’s annual financial statements. The
annual financial statements have been examined by the fund’s external auditors and their report is presented on pages 6 to 8.

The annual financial statements set out on pages 10 to 35, which have been prepared on the going concern basis, were approved
by the board of directors on March 16, 2023 and were signed on their behalf by:

Approval of financial statements

K Mofelehetsi M Mohapi

Ground Floor, MGC Office Park
Cnr Pope John Paul ll, Mpilo Boulevard Maseru
Lesotho

Thursday, 16 March 2023
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SHEERAN} & Mo 1 Rosah vika Pastal Addiass Telephone  (DO26G) 2231 7169
Kallehong Mear Masery Mall  Private Bag A420  Fax (G3 aulo) (00266) 2232 7927

ASSOCIATES [2zomrailand e

Chartered sccaunants {Losothet  Masern

Emald receptionffashseranandassocialas cqam

Independent qudifor’s report
Ty the members of $STANLIE Lesotha Tnoome Fand

Report on the audit of the Financial Staternents

Our opinion

In our opicion, the finaucial statements present faicly, in all material respeets, the (nancial position of
STANLIB Lesotho Income Fund (the Fund) as at 31 Decemnber 2022, and its Gnanctal performance and its
cash flows for the year then ended in accordsnce with International Finaneial Reporting Standards.

HWhat e have audited
STANLIE Lesothe Income Fund's financial stalements set out on pages 10 1o 35 comprise:

s the statermment of financial position as at 31 December pooo;
»  the comprehensive income for the year then ended;

» the stalement of cash flows for the year then ended;
= sipnificant seecunting policies,
s Lhe notes to the finaneial statements.

Basis for opinion

We conducled oor sudit in accordance with Imteruationad Standards on Auditing (J8As).  Our
respunsibilities under those standards are further deseribed in the Auditor’s responsibilities for the sudit
of the financial stufements scclion of our report.

We helieve that the audit evidence we have cbtained is sufficient snd appropriate to provide a basts for
O GIHNN.

Independence

We are independent of the Fand in aceordance with the International Ethics Stundards Rpard for
Aceoumtonts” Code of Fihies for Professionof Aceotntunts (TESBA Code). We have Ainifilled ooy other
ethical responsibililies in acesrdanee with the iESBA Code,
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Other informuation

The directors are responsilde far the other information. The obier information cemprises the Fopd
Information pope, Contents page, the Manggement Compeny Divectors’ Bepodt on page 3 te 4,
Manapement Company Directors’ Besponsibilines and Approval on page 5 and the Trustess' Report o
page o Other infomation does not include the linancial statements and our andikoss repasst thercen,

Oz opinion an e ficsneial stalements does not eover the otber information and we do net and will not
wxpress an sldil oo or any form of asserance congluzion thereon,

In cotmection with our awdit of the finaneial statements, our responsibility is w read the other
information iemified shove and, in doiog s, consider whether the other information is materially
ineonsiztent with Lhe Anancial stateroenis ar oo knowledge obtained in the audit, or othendse appears to
e materially misstated,

If, based on rhe work we have performed, we conelude that there is a malede] misstatement of this other
information, we are required to regrozt that fact, We have nothing to repont in this regard,

Responsibilities of Directors for the financial statements

Dirsctars are sesponsile for the preparation and fair presentadion of the [nancial statements in
aconrdanee with International Finaneial Beperting Standards, and Lo such internal coptrol 28 Dircetors
delenmine iy necessary to ensble the preparation of financial statewents that arc free from raterial
piisstateinetl, whether due te fraud ot ercoc.

In prepaving P Anancial statements, Threetors are responsible for assessing the Fund's abiliy o
CONLITUe a8 a going comcern, disclosing, as applicable, matters related 1o going concern and wsing the
going conecen basis of acrounting less Ldrectors either intend to liguidate the Fund or to cease
aperations, or have o realistie alternntive but to do so,

Auditor’s responsibilities for the audit of the financial statements

Cur objectives are 4o obtain reasonable assurance about whether the financial statcments 2= 2 whole are
frec from material misstatement, whether due to fraud or error, and o isse an avdiker's repert that
includes our opinion. Reasonable assuranee is a high level of assurance, hul is nat a guarantee thal an
audit eondueted o aceordance with 1848 will always detect a material misstatement when it edsts.
Misctaternenls can arse from frawd o crmor and are considered matesial if, individually or in the
aggregate, they could reasonably be expected to influence the cconomie deeisivns of users taken on the
basis of these financial statements.

As part of an audit in accordance wilk [SaAs, we exercise professtonal pudgement and maintain
prodessiona) scepticisin theougheut the audir, We ajse:

Identify and asaess the fsks of material misstateroent of the (naneial staterients, whether doe
fraud or erver, design and perform audit proveduces responsive to trose misks, and obfain audit
evilence that is sufficiv gt and appropriate to provide a basis for onr opinien, The t:k of net delecting
& miaterial misstaternent resulting from fraud is higher than fer one resaliing from erver, as frad may
imvelve collusion, furgery, intenttonal omissions, misrepresentations, or the ovendde of internal
camtkrol,

» Obtain an umderstanding of internal control relevant to the audit in erder 1o design mudit procedtures

k! are apprapriate in the creumstances, bul pot for the purpose of expressing an opiniao on Lhe
effectivoness nf the Funid's internal conlret.

s Fvaluate The approprigteness of accounting policies vsed and the reasonallencss of aveounting
estinmtes and related disclosures made by Direetors.

o Cotclude on the appropriatencss of Ditectors’ use of the going concers bisis of acounting and, based
oit the sudit cvidence obiained, whether a material uncertainty exists related to evenrs @ condilions
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«  Conelude on the appropriateness of dircetors' use of the going cunvern hasis af accounting and, based
on Uie audit evidence ohtained, whether 8 material nncertainty cxists related 1o events or rondilions
that may cast significant doubt on the Fund's ahilily & conbinue ag a going concern. If we conclude
thal a material onvertainly exists, we sre cequired to draw attention i oor auditor's roporl to the
rclated disclosures in the finangial statements or, if such disclosueres are inadequale, to modify our
opinion. Our conclusions are based an the audit evidence ohtained up to the date of our aoditor's
report. However, future cvents or conditions may canse the Fand {o ceast 1o continue as & going
CORCerT.

s Fwaluate the overall presentation, structure and conlent of the finarcial statements, indoding the
disclosures, and whether the financial statements represent the undeclying transactions and events in
a manner that achieves fair presentation.

We communicate with direetors reganding, ameng other magters, the planned scope and tiseing of the
andit and significanl audit findings, inclnding any significant deficicneies in internal controf that we
identify during our andil.

Walder € Dppimsint

SHEERAN & ASSOCIATES
Chartered Accountants {Lesotho)

Diate: 16 March 2023
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L]
N\ I M I n e t AON | Global Network Correspondent

23 February 2023

The Registrar of the Collective Investment Schemes
The Central Bank of Lesotho

P O Box 1184

Maseru

Lesotho

Dear Sir/Madam,

REPORT OF THE TRUSTEE OF THE STANLIB LESOTHO INCOME FUND TO THE
REGISTAR OF THE COLLECTIVE INVESTMENT SCHEME

We have reviewed the books and records of the STANLIB Lesotho Income Fund for the year
ended 315t December 2022 with the objective of reporting on the compliance by the
Management of the Trust with Sections 38, 39 and 40 of the Central Bank of Lesotho
(Collective Investment Schemes) Regulations of 2018.

In terms of Section 38 of the same regulations, we have enquired into the administration of
the scheme by the Management of the Fund in terms of observing the limitations imposed on

the investment and borrowing powers.

We do review on monthly basis, by verification, the administration of the Collective Investment
Scheme.

It is therefore our opinion that based on the information received; STANLIB Lesotho Income

Fund was managed in accordance with the requirements of Sections 38, 39 and 40 of the
Collective Investment Scheme Regulations of 2018.

Minet Lesotho (Pty) Ltd
Trustees of STANLIB Lesotho Income Fund

Trustee S
Report

STANLIB LESOTHO

Retselisitsoe Leboela
Chief Executive Officer

Cc: The Managing Director — STANLIB Lesotho

Minet Lesotho (Pty) Limited Risk Consultants and Insurance Brokers | Investment Consultants |
Healthcare & Retirement Funding Consultants | Registration Number 169/10 | Authorised Finan
Services Provider
Minet House, 4 Bowker Road, Maseru, Lesotho | P O Box 993, Maseru, Lesotho, 0100
t +266 22 313 540 | f+266 22 310 033 | www.minet.com

Risk. REIHSHEME'E.PEQDIE, Directors: MrJN O Onsando Chaiman, MrD M H J Schuumans, Mr RD Kooijman,Mrs. L. Mohapeloa,
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Assets

Current Assets

Financial assets at fair value through profit or loss
Trade and other receivables

Cash and cash equivalents

Total Assets

Liabilities
Current Liabilities
Trade and other payables

Distributions payable to unitholders

Total liabilities excluding net assets attributable to unitholders

Net assets attributable to unitholders

STANLIB Lesotho Income Fund | Annual Financial Statements | 2022

1,732,832,816 1,705,209,425
- 3,491

143,766,289 70,933,904
1,876,599,105 1,776,146,820
2,607,849 1,847,507
28,825,041 18,602,201
31,432,890 20,449,708
1,845,166,215 1,755,697,112

The accounting policies on pages 14 to 19 and the notes on pages 20 to 32 form an integral part of the annual financial statements.
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Investment income 9 113,510,717 87,557,880
Other operating income 10 2,410 -
Fair value (losses)/gains on financial assets 11 1,162,102 (11,515,464)
Operating expenses 12 (20,745,530) (18,198,668)
Operating income attributable to unitholders before distributions 12 93,929,699 57,843,748
Income distributions to unitholders 13 (92,978,642) (71,121,674)
Operating income attributable to unitholders before taxation 951,057 (13,277,926)
Withholding taxes expense 15 (78,944) (89,844)
E,?,Zi;i?;:l/ Increase in net assets attributable to unitholders from 872,063 (13,367,770)

The accounting policies on pages 14 to 19 and the notes on pages 20 to 32 form an integral part of the annual financial statements.

Statement of
Comprehensive
Income

STANLIB LESOTHO INCOME FUND
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Cash flows from operating activities

Cash (used in) operations 16 (42,644,813) (310,820,188)
Interest received 112,228,041 85,494,844
Net cash (used in) operating activities 69,583,228 (225,325,344)

Cash flows from financing activities

Gross creation of units 7 662,299,403 496,089,812
Gross (cancellations) of units 7 (573,863,500) (188,974,223)
Income adjustments on creation and cancellation of units (2,430,944) 1,649,531
Distributions paid to unitholders (82,755,802) (68,930,991)
Net cash from financing activities 3,249,157 239,834,129
Total cash movement for the year 72,832,385 14,508,785
Cash and cash equivalents at the beginning of the year 70,933,904 56,425,119
Cash and cash equivalents at the end of the year 6 143,766,289 70,933,904

Statement of
Cash Flows

STANLIB LESOTHO INCOME FUND
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FUND INFORMATION
STANLIB Lesotho Income Fund is a collective investments
scheme incorporated and domiciled in Lesotho.

STANLIB Lesotho Income Fund (“the Fund”) is registered in terms
of Central Bank of Lesotho

(Collective Investment Schemes) Regulations, 2018 as set out in
the Supplementary Portfolio Trust Deed.

Stanlib Lesotho (Pty) Ltd is the management company of the
Scheme, the company is appointed by the scheme to manage
the operations of the fund. Minet Lesotho is the Trustee.

The annual financial statements for the year ended December
31, 2022 were authorised for issue in accordance with a
resolution of the directors on March 16, 2023.

1. Significant accounting policies

The principal accounting policies applied in the preparation of
these annual financial statements are set out below.

1.1 Basis of preparation

The annual financial statements have been prepared on the
going concern basis in accordance with, and in compliance with,
International Financial Reporting Standards (“IFRS”) and IFRS
Interpretations Committee, issued and effective at the time of
preparing these annual financial statements and the Central Bank
of Lesotho (Collective Investment Schemes) Regulations, 2018.

The annual financial statements have been prepared on the
historic cost basis, except for certain financial assets where the
fund adopts the fair value basis of accounting and incorporates
the principal accounting polices set out below. They are presented
in Maloti, which is the fund’s functional currency.

) C
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These accounting policies are consistent with the previous period,
except for the changes set out in note International Financial
Reporting Standards.

1.2 Financial instruments

Financial instruments held by the fund are classified in
accordance with the provisions of IFRS 9 Financial Instruments.
Broadly, the classification possibilities, which are adopted by the
fund, as applicable, are as follows:

« Default at fair value through profit or loss;

« Amortised cost. This category applies only when the
contractual terms of the instrument give rise, on specified
dates, to cash flows that are solely payments of principal
and interest on principal, and where the instrument is held
under a business model whose objective is met by holding the
instrument to collect contractual cash flows.

« Designated at fair value through profit or loss. This category
applies only when the contractual terms of the instrument
give rise, on specified dates, to cash flows that are payments
of principal and interest on principal, and where the
instrument is held under a business model whose objective
is met by holding the instrument to collect contractual cash
flows and for sale during the holding period. This applies to
investment in the exchange - interest bearing instruments
or government bonds. The financial instruments are
managed and performance is evaluated on a fair value basis
in accordance with the fund’s investment mandate and are
managed accordingly by the nominated asset manager.
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Financial assets that are classified as debt instruments at amortised cost include accrued interest income,
investment debtors, rebates and cash and cash equivalents. Those at fair value through profit or loss includes
interest bearing instruments which are government bonds.

« Amortised cost. Financial liabilities at amortised cost include distribution payables, investment creditors,
accrued expenses and financial liabilities arising on redeemable units.

 Designated at fair value through profit or loss. This classification is applied when it eliminates or significantly
reduces an accounting mismatch; the liability is a financial instruments managed on a fair value basis. This is
the Net assets attrbutable to unitholders, which is a puttable financial instrument arising on redeemable units
and mandatory distributions of income.

Note 19 Financial instruments and risk management presents the financial instruments held by the fund based on
their specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace. It is a market practice that financial assets
are delivered on trade date, which is the confirmations date by the brokers and settled with the broker on trade
date plus three days.

The specific accounting policies for the classification, recognition and measurement of each type of financial
instrument held by the fund are presented below:

Classification
Financial assets at amortised cost, are classified as financial assets which are debts instruments subsequently
measured at amortised cost.

Financial assets at amortised cost comprise of trade and other receivables and cash and cash equivalents.

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that
are solely payments of principal and interest on the principal outstanding, and the fund’s business model is to collect
the contractual cash flows on financial assets at amortised cost.

Amounts due from investment debtors represent receivables for securities sold that have been contracted for but not

STANLIB Lesotho Income Fund | Annual Financial Statements | 2022

yet settled on the statement of financial position. The investment debtors balance is held for collection by the fund.

Recognition and measurement

Financial assets at amortised cost which are trade and other receivables are recognised when the fund becomes
a party to the contractual provisions of the trade and other receivables of the particular instrument. They are
measured, at initial recognition, at fair value plus transaction costs, if any.They are subsequently measured at
amortised cost using the effective interest rate method.

Financial assets at amortised cost which are cash and cash equivalents comprise cash on hand and demand
deposits, and other short-term highly liquid investments that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value. These are initially measured at fair value and
subsequently recorded at amortised cost.

The amortised cost is the amount recognised on the financial assets at amortised cost initially, minus principal
repayments, plus cumulative amortisation (interest) using the effective interest method of any difference
between the initial amount and the maturity amount, adjusted for any loss allowance.

The effective interest method is a method of calculating the amortised cost of a financial assets and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash repayments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial asset,
or (where appropriate) a shorter period, to the amortised cost of a financial asset.

Impairment
The fund recognises a loss allowance for expected credit losses on financial assets at amortised cost, excluding
prepayments. The amount of expected credit losses is updated at each reporting date.

The fund recognises a loss allowance for expected credit losses on financial assets at amortised cost, excluding
prepayments. The amount of expected credit losses is updated at each reporting date.

At each reporting date, the Fund measures the loss allowance on amounts due from broker or counterparty at

an amount equal to the lifetime expected credit losses if the credit risk has increased significantly since initial
recognition. If, at the reporting date, the credit risk has not increased significantly since initial recognition, the Fund
measures the loss allowance at an amount equal to 12-month expected credit losses. Significant financial difficulties
of the broker or counterparty, probability that the broker or counterparty will enter bankruptcy or financial
reorganisation, and default in payments are all considered indicators that a loss allowance may be required.
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If the credit risk increases to the point that it is considered to be credit impaired, interest income will be calculated
based on the gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is defined
by management as any contractual payment which is more than 3 days past due. Any contractual payment which is
more than 90 days past due is considered credit impaired.

Significant increase in credit risk

In assessing whether the credit risk on a financial assets at amortised cost or group of financial assets at
amortised cost has increased significantly since initial recognition, the fund compares the risk of a default
occurring as at the reporting date with the risk of a default occurring as at the date of initial recognition.

The fund considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available without undue cost or effort. Forward-
looking information considered includes the future prospects of the industries in which the counterparties
operate, obtained from economic expert reports, financial analysts, governmental bodies, relevant think-tanks
and other similar organisations, as well as consideration of various external sources of actual and forecast
economic information.

Irrespective of the outcome of the above assessment, the credit risk on a financial assets at amortised cost is
always presumed to have increased significantly since initial recognition if the contractual payments are more

than 30 days past due, unless the fund has reasonable and supportable information that demonstrates otherwise.

By contrast, if a loan is assessed to have a low credit risk at the reporting date, then it is assumed that the credit
risk on the loan has not increased significantly since initial recognition.

The fund regularly monitors the effectiveness of the criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying
significant increases in credit risk before the amount becomes past due.

Write off policy

The fund writes off a receivable when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under
liquidation or has entered into bankruptcy proceedings. Financial assets at amortised cost written off may still
be subject to enforcement activities under the fund recovery procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit or loss.
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Measurement and recognition of expected credit losses

The counterparties base is diverse with significantly different loss patterns for different counterparties segments.
The fund aggregates counterparties segments which share similar credit risk characteristics for purposes of
determining the credit loss allowance.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount
of financial assets at amortised cost, through use of a loss allowance account. The impairment loss is included in
impairment expenses in profit or loss as a movement in credit loss allowance.

Credit risk
Details of credit risk are included in the trade and other receivables note (note 7) and the trade and other payables
note (note 9)..

Derecognition
Refer to the “derecognition” section of the accounting policy for the policies and processes related to derecognition.

Any gains or losses arising on the derecognition of financial assets at amortised cost is included in profit or loss in
the realised gains/(losses) line item (note 4).

Classification

Certain investments in debt instruments are classified as at fair value through profit or loss. These investments
do not qualify for classification at amortised cost or at fair value through other comprehensive income because
either the contractual terms of these instruments do not give rise, on specified dates to cash flows that are solely
payments of principal and interest on the principal outstanding, or the objectives of the fund business model are
met by selling the instruments rather than holding them to collect the contractual cash flows.

The fund hold investments in debt instruments which are designated at fair value through profit or loss.

The fund has designated certain investments in debt instruments as at fair value through profit or loss. The
reason for the designation is to reduce or eliminate an accounting mismatch which would occur if the instruments
were not classified as such. Refer to note 6) for details.

Recognition and measurement

Investments in debt instruments at fair value through profit or loss are recognised when the fund becomes a party to
the contractual provisions of the instrument. The investments are measured, at initial recognition and subsequently,
at fair value. Transaction costs are recognised in profit or loss.
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Fair value gains or losses are included in fair value gains (losses) (note 4). Details of the valuation policies and
processes are presented in note 17.

Interest received on debt instruments at fair value through profit or loss are included in investment income (note 3).

Impairment
Investments in debt instruments at fair value through profit or loss are not subject to impairment provisions.

Measurement and recognition of expected credit losses

The counterparties base is diverse with significantly different loss patterns for different counterparties segments.
The fund aggregates counterparties segments which share similar credit risk characteristics for purposes of
determining the credit loss allowance.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount
of financial assets at amortised cost, through use of a loss allowance account. The impairment loss is included in
impairment expenses in profit or loss as a movement in credit loss allowance (note 5).

Write off policy

The fund writes off a receivable when there is information indicating that the counterparty is in severe

financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings. Receivables written off may still be subject to
enforcement activities under the fund recovery procedures, taking into account legal advice where appropriate.
Any recoveries made are recognised in profit or loss.

Credit risk
Details of credit risk are included in the trade and other receivables note (note 5) and the financial instruments
and risk management note (note 19)..

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.

Any gains or losses arising on the derecognition of trade and other receivables is included in profit or loss in the
realised gains (losses) on financial assets.
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Classification
Financial liabilities at amortised cost comprise of distribution payables, investment creditors, accounts payables,
accrued expenses or provisions for expenses and financial liabilities arising on redeemable units.

Recognition and measurement

They are recognised when the fund becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any. They are subsequently measured at amortised cost using
the effective interest method.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

If financial liabilities at amortised contain a significant financing component, and the effective interest method
results in the recognition of interest expense, then it is included in profit or loss in income distributions to
unitholders (note 13).

Trade and other payables expose the fund to liquidity risk and possibly to interest rate risk. Refer to note 19 for
details of risk exposure and management thereof.

Derecognition
Refer to the “derecognition” section of the accounting policy for the policies and processes related to derecognition.

Classification
Financial liabilities which are classified as financial liabilities at fair value through profit or loss are classified as
such to avoid accounting mismatch.

They are designated at fair value through profit or loss and consists of the Net assets attributable to unitholders,
which is a puttable financial instrument arising on redeemable units and due to mandatory distributions of
income.
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The fund, does, from time to time, designate certain financial liabilities as at fair value through profit or loss. The
reason for the designation is to reduce or significantly eliminate an accounting mismatch which would occur if
the instruments were not classified as such; or if the instrument forms part of financial instruments which are
managed and evaluated on a fair value basis in accordance with a documented fund mandate and in line with the
fund trust deed.

Recognition and measurement

Financial liabilities at fair value through profit or loss are recognised when the fund becomes a party to the
contractual provisions of the instrument. They are measured, at initial recognition and subsequently, at fair
value. the are no transaction costs pertaining to unit in issue, the unitholders pay in advance for income accrued
in the fund to equalise income distributions when the funds distribute to unitholders as per trust deed. this is
recognised in retained income attributable to unitholders and is distributable to unitholders.

Income paid on financial liabilities at fair value through profit or loss is included in income distributions to
unitholders (note 13).

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.

The unitsin issue are redeemable instruments and are derecognised when the unitholders put back their units at
the net asset value applicable at the time of repurchase.

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

Financial assets

The fund derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the fund neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the fund recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the fund retains substantially all the risks and rewards of ownership of a
transferred financial asset, the fund continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.
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Financial liabilities

The fund derecognises financial liabilities when, and only when, the fund obligations are discharged, cancelled
or they expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.

Financial assets

The fund only reclassifies affected financial assets if there is a change in the business model for managing
financial assets. If a reclassification is necessary, it is applied prospectively from the reclassification date. Any
previously stated gains, losses or interest are not restated.

The reclassification date is the beginning of the first reporting period following the change in business model
which necessitates a reclassification.

Financial liabilities are not reclassified.
1.3 Tax

Under the current system of taxation in Lesotho, the fund is exempt from paying tax on income or capital gains
that are distributed to unitholders to the extent that income is distributed to the unitholders. residual taxable
income may be taxed in the portfolios. Both income and capital gains are taxed in the hands of the unitholders.

Income from certain countries of origins other than Lesotho is subject to withholdings tax and income is
recognised gross of the taxes and corresponding withholding tax is recognised as an expense in the same period
in profit or loss or where such income is recognised.

1.4 Fair value gains or losses on financial assets

Fair value gains or losses consists of realised gains or losses when financial assets are sold during the year and
unrealised gains or losses on financial assets held at year end. Both realised and unrealised gains or losses
are capital in nature and are not distributed to unitholders as part of net investment income attributable to
unitholders during the year.
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1.5 Critical accounting estimates and judgements in applying accounting policies

No significant accounting estimates and judgements have been applied in the annual financial statements of the
Fund. All investments at FVPL are measured at fair value based on quoted prices in active markets and do not
require the use of judgement or estimates.

1.6 Creation and cancellations of units

The Management Company can purchase any number of units at the price calculated in accordance with the

requirements of the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018, as amended,
and on the terms and conditions set forth in the Trust Deeds constituting the various funds. No preferencial price
is granted to management company when units are being issued by the fund.

Income not distributed is included in net assets attributed to unitholders.

Net assets attributable to unitholders are a residual interest after deducting other financial liabilities from
financial assets. it is also classified as a liability due to nature of redeemable units at a holder’s option and the
fund must make distributions of income to unitholders.

An adjustment to income arises on the creation and cancellation of units since the price of a unit includes
accrued income and expenses. The income adjustment on creation or cancellation of units is recognised as part
of the creation or redemption of unitholder interests and disclosed within the note of net assets attributable to
participatory interest holders, when units on which it arises are either purchased or sold as these form part of the
cash flow on unit transactions.

1.7 Investmentincome
The Fund recognises investment income from the following major sources:

« Interest on interest bearing instruments; and

« Interest on cash and cash equivalents and unit trusts.

Interest on cash and cash equivalents and debt instruments is accrued on a time-proportionate basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated

future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.
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Interest on unit trusts is recognised when the underlying unit trust distributes which is the date when the fund’s
right to receive the payment.
1.8 Sundry (expense)/income

Sundry (expense)/income are profits and losses due to adjustments of accruals and any rebate a fund received
during the year.

1.9 Expenses

Expenses are recognised in the statement of comprehensive income as incurred. These are operating expenses
and transactions fees as permissible as per Act and incured by the fund during the period. They comprises of:
Audit fees, Bank charges,Trustees fees, Custody fees and Management fees, valuation fees and transaction fees
incured when trading financial instruments.

1.10 Increase/decrease in net assets attributable to unitholders

Income not distributed is included in net assets attributable to unitholders. Movements in net assets attributable
to holders of redeemable shares are recognised in the statement of comprehensive income.

1.11 Financing costs

All financing costs are recognised as an expense in the period in which they are incurred, this includes interest
charged on overdraft within the limit as agreed with respective trustees.

1.12Income distributions to unitholders

Proposed distributions to unitholders are recognised in the statement of comprehensive income when they
are appropriately authorised and no longer at the discretion of the Fund. This typically occurs when proposed
distribution is approved by the Management Company. The distribution to unitholders is recognised as an
expense in the statement of comprehensive income.
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2. Changes in accounting policy

The annual financial statements have been prepared in
accordance with International Financial Reporting Standards for
the first time basis which is not consistent with the prior year.

3. New Standards and Interpretations

3.1 Standards and interpretations effective and adopted in
the current year

In the current year, the fund has adopted the following
standards and interpretations that are effective for the
current financial year and that are relevant to its operations:

Annual Improvement to IFRS Standards 2018-2020: Amendments to
IFRS 9

The amendment concerns fees in the ‘10 per cent’ test

for derecognition of financial liabilities. Accordingly, in
determining the relevant fees, only fees paid or received
between the borrower and the lender are to be included.

The effective date of the Fund is for years beginning on or
after January 1, 2022.

The Fund has adopted the amendment for the first time in the
2022 annual financial statements.

The impact of the amendment is not material.

Onerous Contracts - Cost of Fulfilling a Contract: Amendments to
IAS 37

The amendment defined the costs that are included in the
cost of fulfilling a contract when determining the amount
recognised as an onerous contract. It specifies that the cost of

) C
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fulfilling a contract comprises the costs that relate directly to
the contract.

These are both the incremental costs of fulfilling the contract
as well as an allocation of other costs that relate directly to
fulfilling contracts (for example depreciation allocation).

The effective date of the Fund is for years beginning on or after
January 1, 2022.

The Fund has adopted the amendment for the first time in the
2022 annual financial statements.

The impact of the amendment is not material.

3.2 Standards and interpretations not yet effective

The Fund has chosen not to early adopt the following
standards and interpretations, which have been published
and are mandatory for the Fund’s accounting periods
beginning on or after January 1, 2023 or later periods.

Disclosure of accounting policies: Amendments to IAS 1 and IFRS
Practice Statement 2

|IAS 1 was amended to require that only material accounting
policy information shall be disclosed in the annual financial

statements. The amendment will not result in changes to
measurement or recognition of financial statement items, but
management will undergo a review of accounting policies to
ensure that only material accounting policy information is
disclosed.

The effective date of the amendment is for years beginning on
or after January 1, 2023.

The Fund is unable to reliably estimate the impact of the
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amendment on the annual financial statements. An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree. The obligor’s
capacity to meet its financial commitments on the obligation is very strong. (‘AA+’ and ‘AA-’) applies the

y : : same definition).
Definition of accounting estimates: Amendments to IAS 8 )

The definition of accounting estimates was amended so that accounting estimates are now defined as An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in circumstances and
“monetary amounts in annual financial statements that are subject to measurement uncertainty.” economic conditions than obligations in higher-rated categories. However, the obligor’s capacity to meet its

: : o financial commitments on the obligation is still strong. (‘A+’ and ‘A- applies the same definition).
The effective date of the amendment is for years beginning on or after January 1, 2023.

An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to weaken the obligor’s capacity to meet its financial
4. Financial assets commitments on the obligation. (‘BBB+’ and ‘BBB- applies the same definition).

Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative characteristics.

“ ‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such obligations will likely have
some quality and protective characteristics, these may be outweighed by large uncertainties or major
exposure to adverse conditions. (‘BB+’, ‘BB-’, ‘B+’, ‘B-’, ‘B1’, ‘B2’, ‘CCC+’, ‘CCC-’, ‘CC+’, ‘CC-’, ‘C+’ and ‘C-’ applies
the same definition).

It is unlikely that the amendment will have a material impact on the Fund’s annual financial statements.

At fair value through profit or loss - mandatory

Unit trusts 896,852,261 784,435,640
. . Debt securities at fair value through profit or loss
Interest receivable on unit trusts 611,665 -

. 2022 2021
Interest bearing instruments 825,802,481 912,882,265
Interest receivable on interest bearing instruments 9,566,409 7,891,520 “

1,732,832,816 1,705,209,425  (redit rating
Fair value information AAA 150,366,762 920,773,785
Refer to note 20 Fair value information for details of valuation policies and processes AA 431,603,750 -
Credit quality of other financial assets A 253,398,378 -
The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to 835,368,890 920,773,785

external credit ratings (if available) or to historical information about counterparty default rates.

The regulatory ratings reported is the lowest rating assigned by a Rating Agency. (i.e. if more than 1 rating
agency rates an issuer then the most conservative (lowest) rating is selected as the Stanlib rating.

An obligation rated ‘AAA’ has the highest rating. The obligor’s capacity to meet its financial commitments on
the obligation is extremely strong. (‘AAA+’ and ‘AAA- applies the same definition).
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5. Trade and other receivables

Financial instruments: at amortised cost

Trade receivables - 3,491

Total trade and other receivables - 3,491

Exposure to credit risk

Trade receivables inherently expose the Fund to credit risk, being the risk that the fund will incur financial
loss if trades counterparties and brokers fail to make payments as they fall due.

In order to mitigate the risk of financial loss from defaults, the fund only deals with reputabe brokers with
consistent payment histories and creditworthy. The exposure to credit risk and the creditworthiness of
brokers and counterpartes, is continuously monitored.

There have been no significant changes in the credit risk management policies and processes since the prior
reporting period.

Trade receivables arise from both financial assets sales and dividends accrued from such financial assets
held and cash in bank and interest accrued thereoff on cash.

The average credit period on trade receivables is 3 days (2021: 3 days). No interest is charged on outstanding
trade receivables.

A loss allowance is recognised for all trade receivables, in accordance with IFRS 9 Financial Instruments, and
is monitored at the end of each reporting period. In addition to the loss allowance, trade receivables are
written off when there is no reasonable expectation of recovery, for example, when a debtor or counterparty
has been placed under liquidation. Trade receivables which have been written off are not subject to
enforcement activities.

The fund measures the loss allowance for trade receivables by applying the simplified approach which
is prescribed by IFRS 9. In accordance with this approach, the loss allowance on trade receivables is
determined as the lifetime expected credit losses on trade receivables. These lifetime expected credit losses
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are estimated by using past default experience of debtors but also incorporates forward looking information
and general economic conditions of the industry as at the reporting date.

There has been no change in the estimation techniques or significant assumptions made during the current
reporting period.

The fund’s historical credit loss experience does not show significantly different loss patterns for different
counterparties and brokers. The provision for credit losses is therefore based on past due status without
disaggregating into further risk profiles. The loss allowance provision is determined as follows:

2022 2022 2021 2021

Loss allowance
(Lifetime expected
credit loss)

Loss allowance
(Lifetime expected
credit loss)

Estimated gross
carrying amount at
default

Estimated gross
carrying amount at
default

Expected credit loss rate

Trade and other receivables not past due:

0% (2021: 0%) 3,491 -

6. Cash and cash equivalents

Cash and cash equivalents consist of:

2022 2021

Bank balances 143,554,693 70,823,057
Interest accrued on cash 211,596 110,847
Total cash and cash equivalents 143,766,289 70,933,904

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due
nor impaired can be assessed by reference to external credit ratings (if available) or historical information
about counterparty default rates:
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The regulatory ratings reported is the lowest rating assigned by a Rating Agency. (i.e. if more than 1 rating 7. Net assets attributable to unitholders

agency rates an issuer then the most conservative (lowest) rating is selected as the Stanlib rating. B— B—
Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative characteristics. “
‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such obligations will likely have

some quality and protective characteristics, these may be outweighed by large uncertainties or major

Unit class

exposure to adverse conditions. (‘BB+’, ‘BB-’, ‘B+’, ‘B-’, ‘B1’, ‘B2’, ‘CCC+’, ‘CCC-’, ‘CC+’, ‘CC-’, ‘C+’ and ‘C-’ applies

the same definition). Class A 459,363,234 406,570,436
Class B1 1,385,802,981 1,298,638,989

There is no credit risk on cash under custody because the trustees has high credit ratings.

As at December 1,845,166,215 1,705,209,425
2022 2021

] . Reported as at 01 January 2022 (2021) 1,849,687,485 1,525,629,678
Credit rating
Units created during the year 702,308,612 523,581,872
F1+ 143,766,289 70,933,904
Units cancelled during the year (607,738,498) (199,524,065)
As at 31 December 1,944,257,599 1,849,687,485
Issued
Reported as at 01 January 2022 (2021) 1,755,697,112 1,459,357,212
Units created during the year 662,299,403 496,089,812
Units cancelled during the year (573,863,500) (188,974,223)
(Decregse) Increase in net assets attributable to unitholders from 872,063 (13,367,770)
operations
Income adjustments on creation and cancellation of units 161,137 2,592,081
As at 31 December 1,845,166,215 1,755,697,112

Net assets attributable to unitholders can be put back to the fund at any point in time. The units issued do
not have a defined maturity date..
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8. Trade and other payables 10. Other operating income

2021

2022 2021

Financial instruments: at amortised cost Sundry income 2,410 -
Accruals for audit fees 126,450 79,891 . . . . .
Sundry income consist of rebates and sundry expenses expenses consists of audit fees accrual adjustments
Accruals for management fees 1,632,406 1,588,333 and trustee fees accrual adjustments.
Accruals for trustee fees 848,933 179,283
2,607,849 1,847,507  11. Fairvalue gains (losses) on financial assets

Exposure to liquidity risk _ 2021

Refer to note 19 Financial instruments and financial risk management for details of liquidity risk exposure
and management.

Fair value gains (losses)

2022 Realised fair value (losses)/gains (1,789,069) (970,636)

9. InvestmentIincome

Unrealised fair value (losses)/gains 2,951,171 (10,544,828)

Total fair value (losses)/gains 1,162,102 (11,515,464)

Investments in financial assets

Interest income on cash and cash equivalents 1,282,676 2,063,036
Interest income on financial assets at fair vaue through profit or 112,228,041 85.494.844
loss

Total investment income 113,510,717 87,557,880
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12. Operating expenses Distributions rates used during the period were as follows:

2022 2021 March 2.13 20,216,642 17,470,089

Operating income attributable to unitholders before distributions for the year is stated after charging
(crediting) the following, amongst others:

June 2.01 20,134,944 17,229,467
September 1.89 23,802,015 17,819,917
Expenses by nature December 1.98 28,825,041 18,602,201
Audit fees 131,652 79,891 Total 92,978,642 71,121,674
Management fees 19,200,043 17,238,480 )
Total Expense Ratio (TER)
Bank charges 31,993 8452 The TERis a standard measure used by the Collective Investment Scheme (CIS) industry to illustrate costs of

Custody and trustee fees 1,381,842 823,979 portfolios on a comparable basis. The TER includes management fees, audit fees, bank charges, custodian

Sundry expenses ] 47 366 fees and valuation fees.

Total operating expenses 20,745,530 18,198,668 TER rates charged as at the 31 December 2022:

e am

Cass A 1.32% 1.31%

Az 2021 Class B1 1.07% 1.06%

13. Income distributions to unitholders

Class A Unitholders 22,454,655 16,159,025
Class B1 Unitholders 70,523,987 54,962,649
Total income distributions to unitholders 92,978,642 71,121,674

The fund distributes on a quarterly basis.
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14. Annual review of unit prices (Lisente per unit) 16. Cash used in operations

The following table indicates the fluctuations in the price of the scheme’s units during the year under review: 2022 2021

Repurchase price (Lisente)

Operating income attributable to unitholders before taxation 951,057 (13,277,926)

Minimum Maximum Last price Minimum Maximum Last price Adjustments for:
Class A 94.62 96.34 96.34 95.00 97.00 96.00 Interest income (112,228,041) (85,494,844)
Class B1 94.63 96.40 96.40 95.00 97.00 96.00 Fair value losses/(gains) on financial assets (1,162,102) 10,544,828
Distributions to unitholders 92,978,642 71,121,674

15. Taxation i . .
Changes in working capital:

Major components of the tax expense Trade and other receivables 3,491 14,378
Net movement in financial assets (23,948,202) (294,007,928)
Trade and other payables 760,342 279,630
(42,644,813) (310,820,188)
Current
Withholding tax - current period 78,994 89,844
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17. Changes in liabilities arising from financing activities

Reconciliation of liabilities arising from financing activities - 2022

Opening Distributions to Gross creation Gross (cancellation) Closing

balance unitholders of units of units balance

Distributions payable to unitholders 18,602,201 92,978,642 - - (82,755,802) 28,825,041
Gross creation and cancellation of units 307,115,589 - 662,299,403 (573,863,500) (218,679,686) 88,435,903
325,717,790 92,978,642 662,299,403 (573,863,500) (301,435,488) 117,260,944

Total liabilities from financing activities 325,717,790 92,978,642 662,299,403 (573,863,500) (301,435,488) 117,260,944

Reconciliation of liabilities arising from financing activities - 2021

Opening Distributions to . . Gross (cancellation) Closing

. Gross creation of units .
balance unitholders of units balance
Distributions payable to unitholders 16,411,519 71,121,674 - - (68,930,992) 18,602,201
Gross creation and cancellation of units 170,956,838 - 496,089,812 (188,974,223) 136,158,751 307,115,589
187,368,357 71,121,674 496,089,812 (188,974,223) 67,227,759 325,717,790
Total liabilities from financing activities 187,368,357 71,121,674 496,089,812 (188,974,223) 67,227,759 325,717,790
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18. Related parties 19. Financial instruments and risk management
Relationships Categories of financial instruments
Ultimate holding company Standard Bank Group Limited

Holding company of STANLIB Lesotho (Pty) Ltd  Liberty Group

Fair value through profitorloss  Amortised .
Total Fair value
Management company STANLIB Lesotho (Pty) Ltd - mandator cost
2022 2021

Unit trusts 896,852,260 - 896,852,260 896,852,260
Related party balances Interest bearing instruments 611,665 - 611,665 611,665
Amounts included in Trade receivable (Trade Payable) Interest receivable on interest
regarding related parties bearing instruments 825,802,481 - 825,802,481 825,802,481
STANLIB Lesotho (Pty) Ltd (1,632,406) (1,588,333)  Trade and other receivables 5 9,566,409 - 9,566,409 9,566,409
Cash and cash equivalents 6 - 143,766,289 143,766,289 -

Related party transactions
1,732,832,815 143,766,289 1,876,599,104 1,732,832,815

Administration fees paid to (received from) related parties

STANLIB Lesotho (Pty) Ltd 19,200,043 17,238,480 2021
Unit trusts 784,435,640 - 784,435,640 784,435,640
Interest bearing instruments 912,882,265 - 912,882,265 912,882,265
Inter_est recelvable on interest 7,891,520 ] 7,891,520 7,891,520
bearing instruments
Trade and other receivables 5 - 3,491 3,491 3,491
Cash and cash equivalents 6 - 70,933,904 70,933,904 70,933,904

1,705,209,425 70,937,395 1,776,146,820 1,776,146,820
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Pre tax gains and losses on financial instruments

- Fair value through profit or loss - mandatory

Fair value through profitorloss ~ Amortised .
Total Fair value
- mandator cost

2022
Trade and other payables 8 - 2,607,849 2,607,849 - 2022
Distributions payable to ] 28.825.041 28.825.041 ] Recognised in profit or loss:
unitholders S S
LI:lre]itta,:,)s[Ztesrsttr|butable to 1,845.166,215 . 1845166215 1,845,166.215 Realised fair value (losses) 11 (1,789,069) (1,789,069)
Unrealised fair value (losses) 11 2,951,171 2,951,171
1,845,166,215 31,432,890 1,876,699,105 1,845,166,215
Net (losses) 1,162,102 1,162,102
2021
2021
Trade and other payables 8 - 1,847,507 1,847,507 -
istributi Recognised in profit or loss:
5:‘;’;:2:’;';25 payable to - 18,602,201 18,602,201 i g P
. Realised fair value gains 11 1,789,069 1,789,069
et f]sslfjts attributable to 1,755,697,112 - 1,755,697,112  1,755,697,112
unitnolders Unrealised fair value (losses) 11 (10,544,828) (10,544,828)
1,755,697,112 20,449,708 1,776,146,820 1,755,697,112 .
Net gains (8,755,759) (8,755,759)

Capital risk management

The capital of the Fund is represented by the net assets attributable to holders of redeemable shares. The
amount of net asset attributable to unitholders of redeemable shares can change significantly on a weekly
basis, as the Fund is subject to regular creations and cancellations at the discretion of unitholders, as well as
changes resulting from

the Fund’s performance. The Fund’s objective when managing capital is to safeguard the Fund’s ability

to continue as a going concern in order to provide returns for unitholders, provide benefits for other
stakeholders and maintain a strong capital base to support the development of the investment activities of
the Fund.
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Financial risk management

The company is exposed to the following risks from its use of financial instruments:
o Creditrisk;
« Liquidity risk; and

. Market risk (currency risk, interest rate risk and price risk).

Credit risk
Credit risk is the risk of financial loss to the fund if a counterparty to a financial instrument fails to meet its
contractual obligations.

The Fund’s exposure to credit risk could be as a result of counterparty to a transaction failing to meet its
contractual obligations. This could arise primarily from the Scheme’s investments activities.

Management monitors the scheme’s exposure to credit risk on an ongoing basis through its credit risk
committee and its internal compliance structures. The credit risk committee assigns an internal rating to
each institution which may not be higher than the lowest rating from independent creditrating agencies
Investor Services.

No credit limits were exceeded during the reporting period, and management does not expect any losses
from nonperformance by these counterparties.

The maximum exposure to credit risk is presented in the table below:

2022 2021

Amortised
cost / fair
value

Gross
carrying
amount

Amortised
cost / fair
value

Gross
carrying
amount

Credit loss
allowance

Credit loss
allowance

Trade and other
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Liquidity risk

Liquidity risk is the risk that the Scheme will not be able to meet its financial obligations towards investors
when they fall due. This is applicable to the fund, especially as unit holders are able to cancel units on a
daily basis.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities. In order
to manage the Fund’s overall liquidity, the Fund also has the ability to withhold redemption requests for

a period of no more than one month. Under extraordinary circumstances the Fund also has the ability to
suspend redemptions if this is deemed to be in the best interest of all unit holders.

In accordance with the Fund’s policy, the Investment Manager monitors the Fund’s liquidity position on a
daily basis.

The table below analyses the fund’s financial liabilities into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances as the impact of discounting is not significant.

On demand Less
than 1 year

Carrying

amount

2022
Current liabilities

Trade and other payables 2,607,849 2,607,849 2,607,849

Distributions payable to unitholders 28,825,041 28,825,041 28,825,041

Net assets attributable to unitholders 1,845,166,215 1,845,166,215 1,845,166,215

2021
Current liabilities

Trade and other payables 8 1,847,507 1,847,507 1,847,507

Distributions payable to unitholders 18,602,201 18,602,201 18,602,201

Net assets attributable to unitholders 1,755,697,112 1,755,697,112 1,755,697,112

) 5 - - - 3,491 - 3,491
receivables
Cash and cash equivalents 6 143,766,289 - 143,766,289 70,933,904 - 70,933,904
143,766,289 - 143,766,289 70,937,395 - 70,937,395
DIRECTORS DIRECTORS AUDITORS TRUSTEE
REPORT RESPONSIBILITIES REPORT REPORT

FINANCIAL
POSITION

COMPREHENSIVE
INCOME

CASH
FLOWS

ACCOUNTING
POLICIES

NOTES




The maturity profile of contractual cash flows of derivative financial liabilities are as follows

Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the
market interest rates. Fluctuations in the interest rates affect the market value of these financial instruments

Management ensures that exposures are in accordance with investment objectives and the trust deed.

Interest rate profile

The interest rate profile of interest bearing financial instruments at the end of the reporting period was as

follows:
Average effective  Average effective Carrying Carrying
interest rate interest rate amount amount
Notes 2022 2021 2022 2021
Assets

Interest bearing

STANLIB Lesotho Income Fund | Annual Financial Statements | 2022

Price risk

Price risk sensitivity analysis

The fund is exposed to equity securities price risk because of investments held by the fund and classified on
the statement of financial position at fair value through profit or loss. The fund is not exposed to commodity
price risk. To manage its price risk arising from investments in equity securities and unit trusts , the fund
diversifies its portfolio.

Diversification of the portfolio is done in accordance with the limits set by the fund.

The table below summarises the impact of increases/decreases of the financial assets on the fund’s post-
tax profit for the year and on equity. The analysis is based on the assumption that the equity indexes has
increased/decreased by 5% with all other variables held constant and all the fund’s equity instruments
moved according to the historical correlation with the index:

instruments through profit 8.14 % 520 9% 835,368,390 920,773,785 Increase or decrease in rate Increase Decrease Increase Decrease
or loss Impact on profit or loss
Trade and other receivables 5 - % - % - 3,491 _ .
Financial assets 5% (2020: 5%) 86,641,641 (86,641,641) 85,260,471 (85,260,471)

Cash and cash equivalents 6 4.92 % 1.92% 143,766,289 70,933,904

979,135,179 991,711,180
Interest rate sensitivity analysis
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the market
interest rates. Fluctuations in the interest rates affect the market value of these financial instruments. the
following analysis the sensitivity of interest rate changes and its impact to profit of the fund.
Fund
At December 31, 2022, if the interest rate on cash and cash equivalents had been 1.000% per annum (2021:
1.000%) higher or lower during the period, with all other variables held constant, profit or loss for the year
would have been M 143,766 (2021: M 709,339) lower and M (143,766) (2021: M (709,339)) higher.
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20. Fair value information 21. Going concern

Fair value hierarchy The annual financial statements have been prepared on the basis of accounting policies applicable to a
going concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the fund can access 22. Operating segments

at measurement date..

The table below analyses assets and liabilities carried at fair value. The different levels are defined as
follows:

Operating segments are reported in a manner consistent with the internal reporting used by the chief
Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either  5perating decisionmaker. The chief operating decision-maker, who is responsible for allocating resources

directly or indirectly. and assessing performance of the operating segments, has been identified as the head of investments of the

Level 3: Unobservable inputs for the asset or liability. investment manager that makes strategic decisions.

Levels of fair value measurements The head of investments is responsible for the Fund’s entire portfolio and considers the Fund to have a
single operating segment. The head of investments’s asset allocation decisions are based on a single,

Level 1 2022 ZWZ2R  integrated investment strategy, and the Fund’s performance is evaluated on an overall basis.
m The internal reporting provided to the head of investments for the Fund’s assets, liabilities and performance

is prepared on a consistent basis with the measurement and recognition principles of IFRS.

Recurring fair value measurements

The Fund has no assets classified as non-current assets.
Assets

The Fund also has a diversified unitholder population. At December 31, 2022, there was no unitholders who

Financial assets at fair value through profit or loss - mandatory held than 20% of the Fund’ ‘ t val
eld more than o of the Fund’s net asset value.

Unit trusts 896,852,260 784,435,639 . .
23. Events after the reporting period
Interest receivable on unit trusts 611,665 - ) ) ) o
No events after the reporting period management has to report which have an adjusting effect to the
Interest bearing instruments 825,802,481 901,616,453 financial statement.
Interest receivable on interest bearing instruments 9,566,409 7,801,372
Total 1,732,832,815 1,693,853,465
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Collective Investment Schemes (CIS) are generally medium to long term investments. The value of participatory interests may go down as well as up and
past performance is not necessarily a guide to future performance.

STANLIB Lesotho Collective Investment Scheme (the Scheme) is licenced, regulated and supervised by the Central Bank of Lesotho (the Registrar) under
the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. The asset manager of the Scheme is STANLIB Lesotho (Pty) Ltd (the
Asset Manager). The Asset Manager is licensed by the Registrar under the Central Bank of Lesotho (Collective Investment Schemes) Regulations, 2018. An
investor has a right to choose an investment option, choosing any particular investment option does not guarantee any particular investment outcome.

The trustee of the Scheme is Minet Lesotho.
The investments of this portfolio are managed by the Asset Manager.

Prices are calculated and published on each working day; these prices are available on the Asset Manager’s website (https://stanlib.com/lesotho/). This
portfolio is valued at 15h00. Forward pricing is used. Investments and repurchases will receive the price of the same day if received prior to 15h00.

This portfolio is permitted to invest in foreign securities. Should the portfolio include any foreign securities these could expose the portfolio to any of
the following risks: potential constraints on liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks;
settlement risks; and potential limitations on the availability of market information.

Additional information including, but not limited to, brochures, application forms and annual or quarterly reports, can be obtained free of charge, from
the Asset Manager and from the Asset Manager’s website (https://stanlib.com/lesotho/). The collective investment scheme contract and prospectus may
be inspected at the address of the Asset Manager provided.

Contact Details of Trustees, Minet House 4 Bowker Road, Maseru, Lesotho. Telephone No. +266 22313540

STANLIB Lesotho (Pty) Ltd (Reg. No. 2001/40). A Financial Services Provider licensed under the Central Bank of Lesotho (Collective Investment Schemes)
Regulations, 2018.
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