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Directors Report

Statement of Responsibility by the Board of Directors for the year ended 31 December 2018

The directors of STANLIB Lesotho are responsible for the maintenance of adequate accounting records and the preparation and integrity of the 
financial statements and the related information. The financial statements presented on pages 10 to 14 have been compiled on the historical cost 
basis, except for investments comprising the unit portfolio, which are reflected at fair value. These financial statements have also been prepared 
in the manner required by the Financial Institutions Act 2012 and the Central Bank of Lesotho Collective Investments Schemes Regulations.

It is the responsibility of the independent auditors to report on the fair presentation of the financial statements.

The directors are also responsible for the system of internal financial control.  These are designed to provide reasonable, but not absolute, 
assurance as to the reliability of the financial statements, and to adequately safeguard, verify and maintain accountability of the assets, and to 
prevent and detect misstatement and loss.  Nothing has come to the attention of the directors to indicate that any material breakdown in the 
functioning of these controls, procedures and system has occurred during the year under review.

The financial statements have been prepared on the going concern basis, since the directors have every reason to believe that the fund will 
continue to operate in the foreseeable future.

The financial statements which appear on pages 10 to 14 were approved by the board of directors on 01 March 2019 and signed on its behalf by:
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Income Statement

2018
M

2017
M

Income  39 235 718  11 494 926 

Interest received  6 569 745  6 499 334 

Dividends received  33 094 289  4 924 985 

Sundry income  68 464  -   

Income adjustments on creations and cancellations of units (496 780)  70 607 

Expenditure (3 668 362) (3 769 887)

Auditor's remuneration (89 692) (91 269)

Service charges (3 138 464) (3 095 352)

Bank charges (201) (3 867)

Sundry expenses (201 097) (199 453)

Trustee/Custody fees (1) (105 164)

Withholding tax (238 907) (274 782)

Net income for the year  35 567 356  7 725 039 

For the year ended 31 December 2018
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Balance Sheet

2018
M

2017
M

Assets

Non Current Assets  349 493 730  299 125 711 

Investments at market value 4  349 493 730  299 125 711 

Current Assets  709 587  1 503 965 

Accrued income and accounts receivable  265 622  270 313 

Cash and cash equivalents  443 965  1 233 652 

Total Assets  350 203 317  300 629 676 

Equity and Liabilities

Capital and Reserves  331 529 491  296 357 275 

Capital value of unit portfolio  331 506 118  296 313 239 

2018:113 325 259 (2017:111 427 219 units)

Additional capital value of private equities

Undistributed income (current year)  23 373  44 036 

Current Liabilities  18 673 826  4 272 401 

Accounts payable  18 673 826  4 272 401 

Total Equity and Liabilities  350 203 317  300 629 676 

For the year ended 31 December 2018
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Statement of changes in funds

For the year ended 31 December 2018

2018
M

2017
M

Distributable Income

Balance at the beginning of the year  44 036  23 161 

Undistributed inc. adjustment  2 101  -   

Net income for the year  35 567 356  7 725 038 

Income available for distribution  35 613 493  7 748 199 

Income distributions:  35 590 120  7 704 163 

June 2018: 16.33  per unit (2017: 3.55 per unit)  17 469 411  3 911 500 

December 2018: 15.99  per unit (2017: 3.60 per unit)  18 120 709  3 792 663 

Balance at the end of the year  23 373  44 036 

Capital value of unit portfolio - investors

Balance at the beginning of the year  296 313 240  266 360 472 

Creation of Units 3  25 287 198  29 522 829 

Cancellation of Units 3 (19 449 462) (13 098 935)

Capital (loss)/profit reinvested in the fund  29 355 142  13 528 874 

Balance at the end of the year  331 506 118  296 313 240 

Total capital value and reserves at the beginning of the year  296 357 276  266 383 633 

Total capital value and reserves at the end of the year  331 529 491  296 357 275 
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Notes to the Financial Statements

1. Accounting policies

TThe following are the principle accounting policies, which are consistent with the prior year.

1.1 Basis of preparation

The annual financial statements have been compiled on the historical cost basis, except for investments comprising the unit portfolio, which 
are reflected at fair value.

1.2 Revenue recognition

•	 Revenue is recognised on the accrual basis, when the right to such revenue is established. 

•	 Dividends are recognised when the right to receive payment is established. 

•	 Interest is recognised on the accrual basis on a time proportionate basis.

1.3 Service charges

Service charges represent the fee paid to the manager for the management and administration of the portfolios and unit holder transactions.

1.4 Financial instruments

Financial instruments are initially measured at cost and subsequently at fair value. Fair value is determined as follows:

•	 Listed instruments are valued at the closing price as published by the relevant exchanger;

•	 Unlisted instruments are valued by discounting of nominal cash flows using current interest rates;

•	 Money market instruments are valued at accrued value.

Realised and unrealised profits or losses on investments are accounted for in the capital value of the portfolio.

1.5 Foreign currencies

Foreign currency income and expenses are converted at the rate of exchange on the transaction date. Foreign investments are converted at 
the yea-rend closing rate of exchange.

1.6 Accounts receivable

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful receivables based on a review of all 
outstanding amounts at year-end.

1.7 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, balances with banks and funds at call or short notice.

1.8 Accounts payable 

Liabilities are recognised when the fund has a present legal or constructive obligation as a result of past events, it is possible that an outflow 
of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation 
can be made.
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2. Annual review of unit prices (Lisente per unit)

Repurchase price (Lisente)

2018
minimum

2018
maximum

2018
last price

2017
minimum

2017
maximum

2017
last price

Class A  181.34  206.02  199.12  181.19  209.46 191.2

3. Creation and cancellation of units

Maloti movement Unit movement Units in Issue

2018
M 000's

2017
M 000's

2018
000's

2017
000's

2018
000's

2017
000's

Class A  5 838  16 424  1 898  10 238 113 325 111 427

4. Available-for-sale financial assets

2018 2017

Value as per trust deed  225 492 280  164 543 661 

Unlisted Lesotho equities  23 087 844          23 087 844 

Standard Bank Lesotho - Money Market  42 422 329  43 431 923 

STANLIB Collective Investments - SA  60 417 178  59 157 184 

Standard Lesotho Bank Income Fund  45 467 680  34 866 157 

SBO Collective Investments - Foreign  54 097 249  4 000 553 

Unlisted Lesotho equities

- market to market gain above trust deed value  124 001 450  134 582 050 

  349 493 730  299 125 711 

The fair value of unlisted securities are based on cash flows discounted using a rate based on the market interest rate and the risk premium 
specific to the unlisted securities of 17% - 18.0%.

In terms of a right of first refusal entered into between the LUT and the Government of Lesotho (GoL) (the original sellers of the Lesotho 
Private Equity Shares (PES)), the trust is obliged to offer the PES to the GoL at a pre-determined price before the trust is able to offer the 
shares to any third party for purchase.  As a result of this agreement with the GoL, for the purposes of pricing the unit holders’ portfolio, 
the trust does not apply an open market value to the PES but values the PES at the price the GoL has agreed to buy the shares from the 
trust, should it so be offered.

It is recorded that at 30 June 2015 and 31 December 2015 the value of the PES based on the agreement with the GoL was M23 087 844.  
Based on the valuations of the independent valuators as done on 1 April 2018, the market value of the PES was M144 505 430.

2018 2017

Total value of Unlisted Lesotho equities (PES)  225 492 280  164 543 661 

- Value determined as per trust deed  23 087 844          23 087 844 

- Market to market gain above trust deed value  42 422 329  43 431 923 

  

The Money Market investments with Standard Bank South Africa earn interest at a fluctuating rate. 

Market to market gain above trust deed value  124 001 450  134 582 050 

- Gain recognised as per trust deed -  - 

- Gain recognised above trust deed value  124 001 450  134 582 050 
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